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Central Questions

Huge transmission investment is required for uptake of renewable 
energy and climate goals

• Could public sector financing and participation help reduce the 
cost of electricity transmission in California and/or expedite the 
completion of certain projects?

• If so, how, and by how much?

• What are the institutional options and how could they be 
implemented?

• What are the potential costs and benefits of such options?
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Possible Levers for Cost of Service
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How could public 
sector financing 
reduce the cost of 
transmission?

• Lower cost of capital 

because of higher 

leverage and lower cost 

debt; may also avoid 

some tax costs

• Lower CAPEX because of 

competitive 

procurement

• Savings versus IOU case 

of as much as 57%

• Could save ratepayers 

$123 billion over 40 

years; much more if fire 

hardening is considered 

(8-10x)
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Impact on Revenue Requirement of 10% reduction in input variables

Annual Customer Savings under Alternative Institutional Models



What are the institutional options?

5



How might it be structured?
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Lease Contract Example
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